
	
  

Frequently Asked Questions 
This brochure provides a brief overview of the 

proposed Brownwood Municipal Development 
District by addressing questions most 

frequently posed by individuals wishing to gain 
additional information.  

What is a Municipal 
Development District? 

Election	
  Information	
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  of	
  Brownwood	
  

	
  
	
  

501	
  Center	
  Avenue	
  
Brownwood,	
  TX	
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325-­‐646-­‐9600	
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1 .  W h a t  i s  a  m u n i c i p a l D e v e lo p m e n t  D i s t r i ct  ( M D D ) ? 	
  
A Municipal Development District is a special purpose 
district created for the purpose of generating economic 
development and growth opportunities within the 
boundaries of the district. The proposed Brownwood 
MDD boundaries are the city limits of Brownwood. 	
  

2 .  W h a t  a r e  t h e  d i f f er en c e s  b e t w e e n  a  t y p e  a  
e co n om i c  d e v e lo p m en t  c o r p o r a t i o n  ( ED C)  a n d  a  
m u n i ci p a l  d e v e l o p m e n t  d i s t r i c t  ( M D D ) ?  The City 
currently has a Type A EDC.  The Type A EDC is 
essentially limited to funding economic development 
projects that create or retain primary jobs associated 
with manufacturing and industrial companies.  The MDD 
can fund these Type A projects, along with projects that 
promote or develop new or expanded business 
enterprises, which include retail businesses; projects 
that enhance professional and amateur (including 
children’s) sports, athletic, entertainment, tourist, 
convention and public park purposes and events;  
projects enhancing housing; and convention center 
facilities. 

3 .  W i l l  t h er e b e a n  i n c r e a s e d  t a x  b u r d en  i f  t h e  T y p e  
A  E D C  i s  d i s s o lv e d  a n d  t h e M D D  i s  c r ea t e d  b y  t h e 
v o t e r s ?  No, there will be no additional taxes imposed 
on the citizens.  Currently, the Type A EDC is funded by 
a sales tax of one-half of one percent of sales and use 
tax.  That sales tax will be dissolved and the MDD will 
be funded by the same sales tax of one-half of one 
percent.  The sales tax will not increase over time. 

4 .  H o w  d o  ot h e r  ci t i e s  fi n a n ce  t h e i r  E co n o m i c  
D e v e l o p m e n t  P r oj ec t s ? 	
  More than 500 small and mid-
size Texas cities have authorized the funding of 
economic development projects with a dedicated 
portion of sales tax. They chose from a variety of 
programs based on the needs and goals of their 
community. 	
  	
  

	
  

5 .  H o w  i s  t h e D i s t r i c t  cr e a t e d ?  To create an MDD, a 
city must call an election through an ordinance that 
defines the proposed boundaries of the district (City 
Limits of Brownwood). The ballot at this election must be 
printed to allow voting for or against the proposition. In 
the ordinance calling the election, the city may specify 
that the district boundaries will automatically conform to 
future changes in the city’s boundaries. If the voters turn 
down creation of the district, a subsequent election to 
establish a district may not be held within a year of the 
first election.  	
  	
  

6 .  W h a t  w i ll  t h e  b a l l ot  l o o k  l i k e  w h en  I  g o  t o  t h e  
v o t i n g  b o o t h ?   Shall the City of Brownwood Economic 
Development Corporation (Type A) be terminated with the 
abolition of its sales and use tax for the promotion and 
development of new and expanded business enterprises 
at the rate of one-half of one percent, and concurrently, 
authorize the creation of the City of Brownwood 
Municipal Development District with the imposition of a 
sales and use tax within the incorporated City limits of the 
City of Brownwood, Texas, which boundaries shall 
automatically conform to any changes in the corporate 
boundaries of the City at the rate of one-half of one 
percent for the purpose of financing development 
projects beneficial to the district? 

! ☐	
 YES    

! ☐  NO 

7 .  W h o  wi ll  p a y  f o r  t h e  M D D ? 	
   Anyone making a 
purchase of taxable items in the Brownwood MDD will 
pay the sales tax including purchases made by 
individuals who live outside of the district shopping and 
eating in the district. 

8 .  W i ll  t h e  s a l e s  t a x  r a t e  i n  B r o w n w o o d  b e  h i gh er  
t h a n  o t h e r  a r ea  c i t i e s  b ec a u s e o f  t h e  t a x  le v i e d  b y  
t h e b o u n d a r i e s  o f t h e m d d ?  No. Again there is no 
change in the amount of tax collected, and the tax rates 
in surrounding cities are as follows: Early 8.25%, Abilene 
8.25%, Austin 8.25%, Weatherford 8.25%, Comanche 
8.25%, Fort Worth 8.25%, Lampasas 8.25%, Llano 
8.25%, Stephenville 8.25%. If adopted the sales tax rate 
in the City of Brownwood will remain at 8.25% (including 
the 6.25% state sales tax). The rate will not increase and 
will remain consistent with surrounding communities.  

 

 

FREQUENTLY  

ASKED  

QUESTIONS 

9 .  W h a t  w i l l  t h e  p r o c e e d s  fr om  t h e  s a l e s  t a x  b e  u s e d  
f o r ?  	
  State law authorizes expenditure of MDD funds for 
a variety of economic development activities including 
industrial and manufacturing projects, retail development 
projects, recreational and/or community facilities projects, 
housing projects and convention center facilities and 
related improvements. 

1 0 .  Wh o  o v e r s e e s  t h e  M D D ?  A board of at least four 
directors governs the District. The Brownwood City 
Council will appoint the board. In addition, the City 
Council will adopt policies and guidelines that will govern 
the actions of the MDD board, including requiring that all 
actions of the board be subject to review by the City 
Council.  

1 1 .  Wh o  d et er m i n e s  h o w  t h e  f u n d s  a r e s p e n t ? 	
   The 
MDD Board of Directors must adopt a budget for each 
year at a public meeting open to the public.  Once the 
MDD Board approves the budget, the budget will be 
presented to the City Council for final approval. 
 
1 2 .  C a n  t h e  M D D  s a l e s  b e  r ep ea le d ? 	
   The sales tax can 
be repealed if a majority of the registered voters in the 
district vote to repeal the sales tax.  

1 3 .  H o w  d o  w e k n o w  t h e f u n d s  w e r e  s p e n t  f o r  t h e i r  
a u t h o r i ze d  p u r p o s e s ? 	
   State law requires the District to 
have an annual audit by an independent auditor. The 
audit and other District records are open to public 
inspection during normal business hours.  

1 4 .  I f  a p p r o v e d ,  w h e n  w o u l d  t h e  M D D  b e c o m e  
e f fe c t i v e ? 	
   If approved by vote in May, the creation of the 
MDD would become effective October 1, 2016.   

1 5 .  H o w  c a n  I  g e t  m o r e  i n fo r m a t i o n  a b o u t  t h e  
p r o p o s e d  M D D ?  	
   The legislation governing MDDs can be 
found in Chapter 377 of the Local Government Code. 
Chapter 377 is available online at: 
http://www.statutes.legis.state.tx.us/Docs/LG/htm/LG.37
7.htm You may also contact Guy Andrews, Executive 
Director – Economic Development at 325-646-9600 or 
via e-mail at gandrews@brownwoodtexas.gov 

 

 

 

 


